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NOTE:  Q1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks. Mobile phones and other electronic gadgets are not allowed in the examination hall.

Q1.  (A)    Fill in the Blanks (9x1= 9 Marks)
a. Economic laws represent economic _______________ of the people in general.

b. ___________ has given material welfare definition of Economics.

c. There exist a _____________relationship between quantity demand and price for the normal goods.

d. By the Marginal Utility we means the __________ change in total utility.

e. Rent is reward for ___________________.

f. Indifference curves ____________ to meet to each other.

g. _______ and ________  are the two instruments of monetary policy 

h. Fiscal Policy normally deals with _________ and ________.

i. Inflation is a situation is which the ___________consistently rises (price level).
    (B). Multiple choice questions (9x1= 9 Marks)
i. A demand curve can move along the budget line because of changing in

a. Income

b. Price
c. Tastes
d. All of the above

ii. In perfect competition, firm can get normal profit when:
a. marginal revenue equals average total cost
b. price equals marginal revenue
c. marginal revenue equals marginal cost
d. total revenue equals total cost
iii. The largest source of revenue for government comes through
a.  Exports    b.  Agriculture     c.  Taxes     d.  Non of these

iv. Trade deficit occur, when:
a. Imports are less than exports

b. Imports are greater than exports

c. Imports are equal to Exports

d. All of the above
v. In oligopoly there are 
(a) Only one seller and one buyer 
(b) One buyer and many sellers
(c) Few buyers and Few sellers 

(d) Many buyers and many sellers
vi. To control money supply,  the central bank use 
                    (a) Fiscal Policy 

(b) Commercial Policy
(c) Monetary Policy 
 (d) Trade Policy
vii. Utility is the level of—
(a) Money 

(b) Satisfaction
(c) Wants 
(d) goods
viii. M1 money includes:

a. Currency in Circulation
(b) Demand Deposits
(c) Both A and B
(d) Neither A nor B
ix.      A Budget is said to be in surplus when 
a. Government revenue is greater than government expenditure  
b. Government expenditure is greater than government revenue
c. Government revenue is equal to government expenditure  
d. Non of these

Q.2   
Economics is the Science of Wealth, Discuss

Q.3   

Explain the law of Equi- Marginal Utility with the help of Schedule and diagram 

Q.4   

What is price elasticity of demand? Given various methods of its measurement?

Q.5   

What is Inflation?  Differentiate between Demand-pull and Cost-push inflation with example.

Q.6   
What is Monetary Policy?  Explain the tool/ instruments of monetary policy?
Q.7   

Describe the advantages of International trade with respect to Inter-regional trade.

Q.8    
Write short note on any two of the following:

a. Factor pricing and product pricing

b. Fiscal policy

c. Current economic problems of Pakistan
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